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DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

Dear Shareholders,

The Board of Directors is pleased to present their report along with unaudited financial
statements of the Company for the first quarter ended September 30, 2017.

Financial performance

The financial performance for the quarter is summarized below:

Particulars July-September
2017 | 2016
Rupees in '000
Turnover - net 1,217,946 1,169,823
Gross profit 169,065 32,428
Loss before tax {19,352) (130,302)
Loss after tax (29,178) (102,018)
Loss per share (Rs./share) (0.08) (0.43)

Your Company during the first quarter of the fiscal year, incurred loss before tax of Rs. 19.35
million as against a loss of Rs. 130.30 million comparative period last year. During the period
under review the Net Sales has been recorded as Rs. 1.22 billion as compared to Rs. 1.17
billion in the corresponding period of the last year. Gross Profit has increased to Rs. 169.07
million as compared to Rs. 32.43 million for the correspondence period of the last year showing
an increase in gross profit margin from 2.77% to 13.88%.

Further, subsequent to the quarter end, National Tariff Commission (NTC) has imposed final
anti-dumping duty on imports of Chinese tiles on October 11, 2017. This much required
measure will support your Company to be competitive with imported products.

Future outlook and challenges:

Going forward, with continued growth and ongoing activities in the construction sector, your
Company is focusing to produce the high quality products with outstanding aesthetic values
to draw encouraging margins, while increasing its market share. The ongoing balancing and
modernization activities of plant and machineries will support the strategy for new market
development and is expected to set a strong stage to be able to prosper and steer ahead in
future years. Further, on October 18, 2017, Regulatory duty (RD) has been increased to 45%
from previous 25% on imported tiles, however, RD on Chinese tiles, which constitutes the
major share of imported tiles, is only 17.5% due to FTA advantage. Government support is
greatly required to levy the additional RD on Chinese imported tiles as well to back the local
tiles manufacturing industry.

We take this opportunity to thank all stakeholders for their continued support.
On behalf of the Board of Directors

A Mobig. oy T Camy

SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Executive Officer Director

Karachi: October 30, 2017
3
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Shabbir Tiles and Ceramics Limited

i
CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2017
(UN-AUDITED)
30 September 30 June
2017 2017
Note (Un-audited) (Audited)
---- (Rupees in "000) -—--
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 2,938,272 2,840,968
Investment property 11,693 12,003
Long-term loans 11 39
Long-term deposits 7,347 7.347
2,957,323 2,860,357
CURRENT ASSETS
Stores and spare parts 365,719 247 64T
Stock-in-trade il 943,806 976,358
Trade debts <] 876,871 948,703
Loans and advances 7.558 23124
Deposits, prepayments and other receivables 8,664 9,105
Taxation - net 173,951 150,923
Cash and bank balances 122,745 63,315
2,499,314 2,419,175
5,456,637 5,279,532
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital 1,200,000 1,200,000
240,000,000 (June 2017: 240,000,000) Ordinary shares of Rs.5/- each
Issued, subscribed and paid-up capital 1,196,601 1,196,601
Reserves 579,787 598,965
1,776,388 1,795,566
NON-CURRENT LIABILITIES
Long-term loan 528,381 375,000
Deferred tax liability - net 79,704 85,510
608,085 460,510

CURRENT LIABILITIES
Trade and other payables

1,732,653 1,624,595

Accrued mark-up 14,629 14,035
Current maturity of long-term loan 250,000 250,000
Short-term borrowings 893,095 990,265
Sales tax payable 181,787 144,561

3,072,164 3,023,456
CONTINGENCIES AND COMMITMENTS 7

5,456,637 5,279,532

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

WAQUAS AHMED
Chief Financial Officer

A0 Kt ,141 T Caam

.—F"—__—F
SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI

Chief Executive Officer Director




Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

Turnover - net
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other income
Operating profit / (loss)
Finance costs

Loss before taxation

Taxation

- Current
- Deferred

Loss for the period

Loss per share — basic and diluted

(UN-AUDITED)

July to September
2017 2016
--— (Rupees in "000) -—
1,217,946 1,169,823
(1,048,881) (1,137,395)
169,065 32428
(130,466) (121,523)
(38,812) (28,793)
(169,278) (150,3186)
9,307 9,459
9,094 (108.429)
(28,446) (21,873)
(19,352) (130,302)
(5,632) (12,110)
5,806 40,394
174 28,284

(19,178) (102,018)

-------- (Rupee} ----—--

(0.08) (0.43&

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

5 i
WAQUAS AHMED
Chief Financial Officer

SM Ktgs

SYED MASOOD ABBAS JAFFERY
Chief Executive Officer

o

FEROZE JEHANGIR CAWAS.I

Director

(e
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

(UN-AUDITED)
July to September
2017 2016
---- (Rupees in "'000) —--
Loss for the period (19,178) (102,018)
Other comprehensive income - -
Total comprehensive loss for the period (19,178) (102,018)

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

A Kb Jp O Comy

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director




% Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

(UN-AUDITED)
Sef ber 30, Sej ber 30,
2017 2016
- (Rupees in '000) -—
CASH FLOWS FROM OPERATING ACTIVITES
Loss before taxation (19,352) (130,302)
Adjustments for :
Depreciation on:
- operating fixed assets 86,681 T1.257
- investment property 3 175
Finance costs 28,446 21873
Provision for doubtiul debts 6,909 1,662
Provision for slow moving stores and spare parts 2,757 103
Provision for slow moving stock-in-trade 6,554 1.618
Gain on disposal of operating fixed assets (798) -
130,860 96,688
Operating profit / (loss) before working capital changes 111,508 (33.614)
(Increase) / decrease in current assets
Stores and spares paris (120,829) (23,066)
Stock-in-trade 25998 14,881
Trade debts 64,923 (54,252)
Loans and advances 15,566 (4.018)
Deposits, prepayments and other receivables 441 (5,143)
(13,901) (71.618)
Increase in current liabilities
Trade and other payables | 108,058 ‘ 150,206 ‘
Sales tax payable 31,226 68,372
145,284 218,578
Cash generated from operations 242,891 113,348
Income tax paid (28,661) (20,2386)
Finance costs paid (27,852) (17.958)
Long-term |oans - net 28 -
Long-term deposits - net - 111
Net cash generated from operating activities 186,406 75,265
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (188,607) (58,134)
Proceeds from disposal of operating fixed assets | 5420 i *
Net cash used in investing activities (183,187) (58,134)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt/ (repayment) of long term loan 153,381 (62,500)
Net cash generated from / (used in) financing activities 153,381 (62,500)
Net increase [ (decrease) in cash and cash equivalents 156,600 (45,368)
Cash and cash equivalents at the beginning of the period (926,950) (306,212)
Cash and cash equivalents at the end of the period (770,350) (351,581)
CASH AND CASH EQUIVALENTS
Cash and bank balances 122,745 54,880
Short-term bomowings (893,095) (406,461)

(770350) __ (351581)

The annexead notes from 1 to 10 form an integral part of these condensed interim financial statements.

I kbt oy T o

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

(UN-AUDITED)
Reserves
Capital
lssued, reserve Revenue reserves
subscribed
and pald- Share Ganeral Accumul- Total Total
up capital premium reserve ated loss resarves equity
{Rupees in "000)
Balance as at June 30, 2016 (audited) 1,196,601 449,215 478,000 (176, 766) 750,449 1,847,050
Loss for the periad = = & (102018)  (102,018) (102,018)
Other comprahansive income - - - - - -
as al Sep 30, 2016 | dited) 1,196,601 449,215 478,000 (278,784) 648,431 1,845,032
Balance as at June 30, 2017 {audited) 1,196,601 448,215 478,000 (328,250) 508,965 1,795,568
Loss for the pariod - N . (19,178) (19,178} (19,178)
Other comprahensive income - - = 2 =
as at Sep 30, 2017 ) 1,196,601 449,215 478000 (347,428) 579,787 1,776,388
The anneked notés from 1 to 10 form an integrat part of these o interim financial

A\ Kbtigs o T o

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Shabbir Tiles and Ceramics Limited (the Company) was incorporated in Pakistan as a public imited company, under the repealed
Companies Act 1913 on November 07, 1978 and listed on the Pakistan Stock Exchange Limited. The Company is primarily
engaged In the manufacture and sabe of tiles and trading of allied building products. The registered office of the Company is
situated at 15th Milestone, National Highway, Landhi, Karachi.

BASIS OF PREPARATION

During the year, the Companies Acl, 2017 (the Act) has been pi d, h Securities and Exchange Commission of
Pakistan (SECP) vide its circutar No. 23 of 2017 dated Ock)bsr 4, 2[}1? onmmumcatad its decision that the companies whose
financial year closes on or before December 31, 2017 shall prepare their financial siat s in ‘with the provisions of
the repealed Companies Ordinance, 1984, Accordingly, these condensed interim financial stalamarﬁs for the period ended
September 30, 2017 have been prepared the s uf the repealed Comp o] 1984 and
Intermational Accounting Sr.andard (IAS) — 34, 1n1er|rr| Flnamual R ing”, In’ case requi differ, the provisions or

ives of the repealed Comp - Ordi 1984 shall pravail,
These cond interim fi § do not Include all the inf jion and di quired in the annual financlal

statemnants and should be read in conjunction with the Company’s annual financial statements for the year ended 30 June 2017.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim fi ial st are consistent with those
followed in the preparation of the company's annual financial statements for the year ended June 30, 2017 except for the adoption
of naw and ded and p ns as follows:

New / revised standards, interpretations and amend

‘The company has adopted the following s and of IFRS which bacame effective during the

period:

IAS T - Statement of Cash Flows - Di i - (A ]

IAS 12~  Incomi Taxes - Recognition of Deferred Tax Assets for L lized losses | j

In addition {o the above standard and intery i to various ing have also been issued by the

1ASE and are generally effective for currenl penod The adoption of the above amended standard / improvement and
Interpretation did not have any material effect on these condensed interim financial statements.

September 30, June 30,

2017 2017
Note (Un-audited) {Audited)
PROPERTY, PLANT AND EQUIPMENT —- (Rupees in '000) —
Opening balance of operating fixed assets (NBV) 2,707,126 2,500,540
Add: Additions during the period [ year 44 101,316 423,335
2,808,442 3,013,875
Less: Disposals during the period / year (NBV) 41 {810) (2,017)
Depreciation charge for the penod / year (86,681) {304,732}
Closing balance of operaling fixed assels (NBV) 2,720,951 2707126
Add: Capital work-in-progress 42 217,321 133,842

2,938,272 2,840,968

The following additions and disposals were made during the period / year in operafing fixed assets:

Additions (Cost) Disposals (NBV)

September 30, June 30, September 30, June 30,

2017 2017 2017 2017
{Rupees in "000)
Owned

Building 4,906 21,300 « -
Plant and machinery 95674 383,521 - 504

Office equipment 380 2,104 - =
Computers and accessaries 356 2,001 1 12
Vehicles - 4,409 809 1411
101,316 423,335 810 2,017
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September 30, 30 June
2017 2017
(Un-audited) (Audited)

Capital work in progress

Opening balance

Additions during the period / year

Transferred to operating fixed assets during the period / year
Disposals during the perlod { year

Closing balance

STOCK-IN-TRADE

== (Rupees in '000) ---

133,842 157,575
177,749 157,775
(90,458) (181,508)
(3.812) -
217,321 133,842

Includes stock-in-trade costing Rs. 110,693 million (June 2017: Rs. 79.210 million) which has been written down to
net realizable value (NRV} amounting to Rs. 80.417 million (June 2017: Re. 61.137 million).

TRADE DEBTS

Unsecured
Considered good
Considered doubtful

Less: Provision for doubtful debts

CONTINGENCIES AND COMMITMENTS
Contingencies

September 30, 30 June
2017 2017
(Un-audited) (Audited)
-— (Rupees in '000) -
876,871 948,703
128,631 121,722
1,005,502 1,070,425
(128,631) (121,722)
876,871 948,703

There Is no change in the status of conlingencies as reported in the annual financial statements of the Company

for the year ended 30 June 2017,

Commitments

Outstanding letters of credit

QOutstanding letters of guarantee

Commitments for rentals under ljara Agreements
Commitments in respect of Capital Expenditure

September 30, 30 June
2017 2017
(Un-audited) (Audited)

— (Rupees in '000) —-

94,506 96.118
362,382 319,908
ZIDTE 2i235
422,301 424 905

——mrh—n e
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8. TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise of associates, retirement funds, directors and key management
persannel. Details of transactions with related parties during the period, are as follows:

Three Months Ended
September 30, September 30,
2017 2016
===--== (Un-audited) —-----
- (Rupees in '000) -
Associated Companies
Sales E 4,201
Purchases of goods, materials and sarvices 10,284 26,730
Insurance premium 5434 4919
Insurance claims received 184 2.000
= e
Rent paid and service charges paid 2,161 ﬁ
Rental income 180 180
Markup earmed 28 24
Markup expense GEEB-?:- 2497
Commission on letters ef guarantee 1,132 *ﬁﬁ-
Staff retirement benefits
Contribution to Provident Fund 4,553 4415
Key management personnel compensation 5768 4,566
September 30, June 30,
2017 2017
(Un-audited) (Audited)

-~ {Rupees in '000) -
Balances as at period [ year end

Trade debts 738 4,343
Trade and other payables 2,532 198,689
Bank balances 66,697 24,958
Short-term borrowings 521,912 551,060
Commitments

Outstanding letters of credit 94,506 102,276

Outstanding letters of guarantee 307,

lg

9. GENERAL
Figures have been rounded off to the nearest thousands.
10. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 30, 2017 by the Board of
Directors of the Company.

) . Jey € s

WAQUAS AHMED SYED MASOOD ABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chief Financial Officer Chief Executive Officer Director
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