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DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE SECOND QUARTER & HALF YEAR ENDED DECEMBER 31, 2017

The Directors of the Company are pleased ta submit their report dong with the condensed intarim financial
infarmation of the company for the second quarter and half year ended December 31, 2017.

Financial performance

We are pleased wilh the progress of our sdles and gross marging hall way through the year, This incudes sold
aperational improvements with complele alignment b stralegic goals. Profilabiity 1s in line with our expectations,
as operational savings and efliciencies have offset higher energy cost.

The financial performarnes for the hall year is summarized below,

Rs. in '000

Particulars Half year ended
Dec 31, 2017 Dec#, 2016 % Change
Turnaver - nel 2,532,805 2545204 £.48%
Gross profit 441428 203662 50.32%
Operating profit/ (loss) 82312 {89.501) 218.43%
Praft /[ {kss) befare tax 25829 (113.319) 122.80%
Praft /[ {kiss) after tax 11,118 (104.114) 110.68%
Eamings / {loss) per share {Rs./ share) 0.05 (044) 11.38%

The gross profit nereema:?e is 174% agamsi Iaslyear 11.5%an the back of improvementin the praduct mix and

ale to impraved gross marging, Warking capial
management remaned the key focus wi wnh mu cash generaled from operstions amourting to Rs, 747.05 milian
againg! Rs. 122.28 milion in earlier periad. Our profil after tax increased to Rs, 1112 millan from 2 comparative
loss of Re, 104,11 miian, registering a strang advancement of 110.68%.

Future outlook and challenges:

Your Company is optimistican progression with anfmg activilies in construction sector. The new product vanety
is vary exciling and steadly making ils position in the market. The firstphase of the balancing and madamization
activities of plant and machineries is compkte, The second phase is on track which after completion wil support
in further pmduct development and acoommadale changing customer preferences.

The Federal increased Reg Duty {RD) on imported ties supparing local manufaciurer lo become
more elifve. Howeer, RD ty the Honarable Sindh High Courl due b pracedural gap in
its imposition. Also psiauheenduﬂhe hdfyearzm? Hanarable Lahore High Cour rssue dstayufderonihe imposion
a[ﬁnalanh-dumpmg chully fleviedin Oclober 2017), on Chinese Bles by Naional Tarf Commission (NT

The Company requires immense backing of the Gavemment far reduction in mgn energy and other input cest
and alsa b make mparied Lias aqually competitive with lacally manufactures ties.

Your Campary with the suppar of the Gavemment, wil remain focused on impraving sharehabder's value by
expanding revenue and customer base, nvestment in new technalagy and high atizntion on cost cortrdls,

We take this app by o thank l slakehalders for their continued suppor.
On behalf of the Board of Directars
! i g
SYED MASOODABBAS JAFFERY FEROZE JEHANGIR CAWASJI
Chigf Executive Officer Director

Karachi: February 15, 2018
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Auditors' Raport to the Members on Review of Interim Financlal
Infarmation

Introduction

We have reviewed the accompanying ¢andensed interim talance sheet of Shabbir Tiles and Ceramics
Limited (the Company) as at 31 December 2017 and the related conoensed interim prafit and 1085
zccount, concensed interim statement of comprehensive income, condensed ‘nterim cash flow
statement, condenses interim statement of changes in equity and retes to the accounts fer the half
vear ther ended (here-in-after relerred o as "Iaterim fingncial inform Management is
responsible for the preparation and prasentation af this interim financial informatien in accardance
with appraved accounting standards a5 applicatle in Pakistzn for Interim Financial reperting. Bur
responsibility is ta express 4 canelusion en this interim financial infermatian based an our review.

Scope of Review

W ronducted our revlaw ‘n accordance with Internatianal Standard an Review Engat nts 2414,
“Revizw ol Interim Financial Information Performed by the Indeperdent Auditor of the Entily™. A
review of interim financial Infarmation consists of making inguiries, primarlly of persons responsiole
for flnancial and accounting matlers. and applying analytical and other raview procedures. Araview (s
substantially less in scope than an audit conducted n accorgance with Internationa) Standards on
suditing and consequsnty daes nat enable us to obtain assurance that we would become aware of al'
significant matters that might be icentilied in an audit. Accordingly, we do not express an audit
apinion,

Conclusion

Based on our review, nothing has come Lo aur attention that causes us to believe that the
accompanying Interlm financlal infarmation is nol preparad, In all material respects, in accardance
with approved accodnting skandards as applicable in Pakistan for Interlm financial reporting.

EX ot
Chartered Accountants

Review Enqagement Partner: Shabbir Yurus Khairulian
Date: 20 Feoruary 2018

Karachl

ey e e e st viag
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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2017

Decertibor 31, Jurm 30,
H? HM7?

[Unaudisd)  {Audibed)

—{Rupanan In "3}——

ASSETS

HON-CURRENT ASSETS

Property, plant and squipmant i 1317818 2,840,988

Investment proparty 11,382 12,003

Leng-temm loara ™ k]

Lang-tenm dapasita 2818 7347
3.590,10% 2,800,357

GURRENT ASEETE

Stores and spate pans 247,847

Sinck-in-rada a 475,358

Trade debis [} 948,708

Loans and advances 23,124

Doposlts, prapaynants and oftwsr moetvebies. 8,105

Taotahon = rat 160,323

Cash and bank balances 83315

2413178

5219262 559532

EQUITY AND LIABILMES

SHARE CAFITAL AN RESERVES

Authorizad capltal

240,000,000 {lune 30, 2017: 240,100,000) ordinary sharsa of Fta 5 pech 1,200,000 1200000

s, subracribied ard peid-up capital 1,198,801 119BEH

Rassnes LIS 568,665
1,808, 80 7,795,588

NON-CURRENT LIABILITIES

Lohg-tenm laan 1

Cofomed tex Babiily - net

CURRENT LIARILTIES

Treda and other payables

Azcroed mark-up

Curant melurity of bang-Esrm basn 10
Shorterm borrewings

Bales bix payabls

CONTINGENCIES AND COMMITMENTS 1

Ths anNaxcad Natas Tram 1 19 16 15 7 INLGral part of Hig oondansad (anm Ananctsl nformation,

! o T i
;\U-W&g_{_)ﬁ_‘ ‘Eﬂ.» ‘{"{T I Loy
SYED MASOOD ABEAS JAFFERY WAQUAS AHMED FEROZE JEHANGIR CAWAS.J|
Chief Executive Officar Chief Financial Officer Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

(UN-AUDITED)
Half vl winded Grsinthe warded
Deviatibar 31,  Dicusiber 31, Duoeinber 31, Dademiber 31,
2017 e 17 2018
Fupses In 008)

Tmewer - it 252,90 2,645,294 1314858 1,376,471
Ceast of salkes 0280 12,261,882 .42 48m {1.114237)
Gross profit 1428 FochoH Pt
Dhsribwtion oosts
Admin|trathvs expaness

(362,628 [FTET] @2%2.513)

ETheen
Cher income A 1865 12401 10206
Othor chargen | mﬂz“ :H (mll" ]

8,5 L [y 0205

Oparating o fossd T mm | meeon | mEm | mEs

Fimnos costs (58472 2818) Ry 21,946

Profi (less) kafore ation T o (1331 &N 1858

Taxation

- Dafaned ) sz ri24) {5265}
4723 9,205 (4887} {18,078}

Profit [loas) afier taxation T T 1IN [ 1" N ")

Rupss)
Eaminga  lows} par shars - basic and dikitad 805 By a1 [0}

The ammezad notes. from 1 tn 15 form &n Indagral pert of thla candensad Intarm francal Informetion.

. W |
S0 Mt ’%}, “‘14'!’ I Gy
SYED MASOOD ABBAS JAFFERY WAQUAS AHMED FEROZE JEHANGIR CAWASJI

Chisf Exacutive Officer Chief Financlal Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

(UN-AUDITED)
Hulf your anded Guurisr endsd
£ 3 . £
217 2015 24T 2303
(Rupwss It 008}
Prafit { (inas} after txzatian 11 (104.174) 30,204 2006
Ortrr nomprebengh Incoms. - - = i
Total comgrabarmiva Inasma / Hlass)
Tor the pariod 11,118 (104,114) HW2H (2008)

The annexad notes fram 1 ta 15 form an integrsl pert of this zondenead Inkarim financal ifoomation.

A 1 ¢
OM Wbz %) ootup T Loy
SYED MASCOD ABBAS JAFFERY WAQUAS AHMED FEROZE JEHANGIR CAWAS.J|
Chief Executive Officar Chief Financlal Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

(UN-AUDITED)
Decambar 31, Decambar 31,
2017 2018
Nots  ——— (Rupset In 000}
CARH FLOWS FROM CPERATING ACTIVITER
Profit  Jlosa) befora taxalion 5898 {113.318)
Adpustnants for:
Dwpwaciation on
apseating fxed amsts 178480 145,430
IMvastment property &2 a1
Financa costs 50473 43,818
Frovisien for doubiful dentz 14490 [
Provison for gt miwing stodés ard sRare pets 12,166 778
Provigian for giow moving atoch-In-Ireda 1,058 208
Galn an dispasal of operating fxed assets 7B} )
770,701 THRATS

Cperating profit befors working vapital changes. 298880 Bu254
(ncranse) § deroaka in currant aesals
Storsa and spare parts iz8,343) {3E.441)
Stock-In-rade @ratz) {150,545
Trash dabis, FLLEL) {163:551)
Loans and adwancas 7138 (3,080)
Daposits, prepayments and other recelvables {18,737} (@950

w8421 {362,808)
INSTeaEs 11 QLITSHE LADERI6S
Trisha el ithar penabios
Salsa by payabls
Canh ganarated from cperatiens.
Imearmis tam paid
Financa coats peld
Leng-tamm keans - et
Long-tenm capaila - nel
Nt cirsh Qeneratad fromn operating activities
CAZH FLOWE FROUM INVESTING ACTIVITIES
Purchaea of proparty, plart and equipment
Propeat fram digpceal of oparsting flvad ageats
Mt canh uasd In Invasting activilan 18a35]
CABH FLOWE FROM FINANCING ACTIVITES
Recalplf (repeymant] of lang-tsrm laen 07,846 {125,000)
et carsh ganamstad from / fusad In) Anancing scliviies 57,545 {126.000)
et Increass ! (decraase) In cash and canh squivalents [ZIT 7] {230,117)
Cah and caah equivalsnia st the beginning of tha pariod 926,450 {306,212)
Cash and cash squivalsits at the wnd of the perkod 12 (393 338) {530,323)

Tha snnecead notes from 1 40 15 foam an Imtegral pat of thla condensed lntedm financlal Information.

Aad 1 f) 1 ¢

SV bz ) J T ey

SYED MASOOD ABBAS JAFFERY WAQUAS;\HMEIJ FEROZE JEHANGIR CAWAS.JI
Chisf Executive Officer Chief Finandial Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

(UN-AUDITED)
Ribrve s
Tagtial
Revanus rosarves:
boowed ey gy Total
aubacrmad e roaarvae  acuity
ana pup e SOAUN Avcunulated
oapit P e s
L LN "
Belanca an i Juns 38, 840 LISEEDT 440215 ATAO00  (TTETEE)  TEOAM 1547080
Lo far tha paried = E = (e[ poaaaf| G011
Cthar comprehianshva Incams 5 E 5 i : £
TolS CCmprananaivg kesg I ha patlod - - - (04,914)  [104714)  {104,114)
Balancs as i Decamber ¥, 316 TREUT _ 9716 A7M000  (pomen, Bieaw 1843980
Balanos un i June 39, 2617 LIBREH MS2ME ATIEED (252 BRS0GE 1706
Profitfor the parked B 3 E e |[ e[ T
Other comproharstva Incams - - - - -
ToRS CoMprananaiva INCOmS TaF T pamad - - - 1,116 11,116 ",

Balancs un ui Ducamber ¥, 217 1 1E8 881 S5 M6 ATREM) E7134)  B10.081 1808682

The snnexed notes from 4 ke 15 form an Intagrel part of thia cendamsed Inkerm financial Infermation.

' A t, o
SYED MASOOD ABBAS JAFFERY WAQUAS AHMED FEROZE JEHANGIR CAWASJI
Chief Executive Officer Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
(UN-AUDITED)

THE COMPANY AND ITS CPERATIONS

Shabbir Tllss and Ceramica Limited (e Company) was Incomartad In Paldstan a¢ a public limited company,
UGS T Ppedied COMPANAS At 1913 o Novemesr 07, 1976 atd Bt On te Palsstah SEack Exchangs
Umitad. The Compeny |8 primsrly angeped in the menufscturs end sele of fles and irading of aflisd buliding
products. The mglstersd offica of the Compeny be situated at 156 Milsatons, Naflonal Highwey, Landhl, Karachl,

BTATEMENT OF COMPLIANCE

Effectve 30 May 2017, tha Compantes Act, 2017 {ihe Act) hea bean promulgated, hawever, the Securilsa and
Exchange Commivslon of Pakistan (SECP) vide Re chreular Mo 2% of 2017 datad Dctober 04, 2017 decided thet
v companies whots fiencinl yeer chosss G oF belcre Decamber 8, 2017 shall prepars el frweicad
atsimmants In Becorenca with e provisns of the repealsd Companles Ordinence, 1984, Furtheme, te
Intitute: of Chearteren Accountants of Pakistan slso beued derification vide fia drouler duted 08 Ociober 2017
which shates. Ihat the inksrim el rfonmation af e carmpaniss for e pesds sading on o befors Decenbs
3, 2017 aball sien ba preparsd In socordans whh the proviskons of the peslsd Comganias Ordinance, 1944,
Aczordingly, thia candarsed inferim financial Information hoa besn prepared In accomiance with Intematonal
Artourtting Sty - 24 'Intarim Fnancil Asporting’ dnd provisions &F e diractvas stusd udar f rapeaied
Camganiss Ordinance, 1584, In caes whara requimmants difer, tha provialana of o dirctes leeusd under the
repeslod Companies Omdinance, 1964 have been followed.

BASIE OF PREPARATION

This condensad Interim financial information ll urraudited bt IIDJOO‘! h Bmikec copw rview by e statulory
auditors aa required undsr Soction 237 of the Azi, 20 inteem Fnaneis!

doeq et incude el ika Irfametion grd d.l’wlw requirad In ﬁh ml fingneiel gialamarts, and should be
read In conjunction with the annual Ananclal statements of the Company for the year snded June 30, 2017,

Tha figursa of tha condenaa Intarim proftt and |osa acoeunt for tha quersrs snded Decambsr 31, 2017 and
Decamir 31, 2019 and pitet forming par Warec Fve ROt DOGR NHWSO Ry NE SBTUTSNY MMM of e
Camparty, e8 Ihay B mequired to revisw only the cumulstiva figuras for the half yeer andsd Dacamber 31, 2H7
and Decamber 31, 2016

Thia pondensag ntsdm franclsl Informetion |8 prasentsd In Pekisten Rupasa which la tha Compary’s functionsl
and preasnietion cUmEney.

ACCOUNTING POLICIES

Tha acoourting polcies edopted in rtecion fi
with thoss epplied In the praparslion ofﬂlu financlal llﬂlﬂlmﬁ for the mr-ﬂed Jum 30, 2017.

Hew and of FRis

Tha Company has adopksd the Fallzwing Emendments ko |FRSs whish became sfective during Ihs current period:

1AS 7 Slatennwrt of Corshifiows: Disclenumes - Disclosuns Inifistive {Aanendinsnd}
145 12 Inooie Tanes — Recoghilion of Defermed Tax Assats for Unfealed (odses (Arrandmarts)

The adoption of the above amendments to accounting standards did mot have any materal Impact on this
ctridanaad inkarit fnansial informestion of te Corpany, Tha Gompary has ot early asoped any olber shinderd,
armendmani or Intsrpeetalian that has bean [aausd by the Intemational Aceounting Smncarda Board {IASE] but ks
ek et effeciive,

In dkition ks the abivs, impravements 1o various actunting stndards bave s bes isseed by the LASB. Suth
Imprvamants to tha etandards do not heva any material Impect sn the inedm financial infoamelion of e
Compary.
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& ACCOUN ESTIMATES AND RISK IT

™ o nterkn financial In confonmity With approved Btooutting stardards
requirss the uae of cersin erfinal eccouing Betimalss. || sko rEoUiee mMEnNegamen: L onrcisa i jukgment in the
pracess of epplying the Compamys eccouming policiss. Exfimales and [udmmaniz ar continually evelussd and are
bammlﬁhnwlmmu ather tautors, Inohding sxpeatations of future svents thal are belleved ko be

Ravisiom o ealimales ars isal in the pariod in which the
eﬂmﬂhllmdudﬂld In any future pericda effacted.

Judgements and satimeles made by the In the o this Irterk nanclal
IrfedTnelicn ate the same st Hotd appled In the Company's anntal rancial statemeirs for [Ive yaar sided Ave
a0, 2017,

The Cornpany's Tl risk mansgarmet objacivs s policss are consistart with Those disclosad in
finenciel atalamants &e at end for Ihe ysar ended Juna 30, 2017.

Deoambser 31, Jure 30,
01T M7
MUin<audied} TAucted)
7.  PROPERTY, PLANT AND EQUIFMENT Nl {Fupowrs in "0}
Dperaling finke wsses 71 2,778,122 2707128
Copits] work-in-progees T2 590 606 132,842
EXicKil] 2.840.988
71  Qpamiing fuad asacks
Opsring Mat Book Yalua (NBY) 2,707,126 2560540
Addillana ta progerty, plent ard equipmant - at cosl LAR] 250,762 423
20657, 004 3013578
Dispoaals during the pariod f year - gt NEY T (sa6) 2017
Depreclation charged during the perdod f year (178,680) X
Cloting NEY 2778132 2,707,128
7.1 Additons and disposals of property, plt and equipment
Additiona {eoni] Disposals [NBV)
Docember ¥1. Aune 30, Discamber 31, e 30,
FLAE wT T 27
{Un-purditad) Auditod) Ureaudibed} [Auciiud)
—_— [Rupeas In 0 ———————————
Buildings 8,538 21,300 - -
Plani pnd mashinary 240,734 03521 Ly 504
Offes squipmmnt 101 2104 1 -
Computara and exceasariza 30 2,001 ] 12
Vahiglew - 4,408 e 1411

230 T2 423335 [Fi] 2,017
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. Jure 38,
T 0
(Un-murisn} fhuziar)
Cophial workdnprogress (Ruposss In "000}
Plar and mechinery 505,679 182,560
M| wolks: 14,017 1,483
721 539,596 123,852
Mavsment n capiial wark-In-prograss
Balarica it e Ledganing of e perd | year 130042 157,575
Additiona durirg Iha paried { year 690,456 157,775
Travsfara ta oparating fived asasts (229,620} {18,508)
Disposal during the perdad { year @1z -
Closing Balencs 0,066 133 342

STOCK-N-TRADE

Iinciudes stock-in-meda costing Rs. 265.730 millon (Jura 2047: Re. 78.210 miBon) which has bean writen down to
Rt 204,230 milllon {Jurw 2047 Rs, 81,137 milon) NRY.,

Decomber 31,  Jurs 36,
T HT
Un-sudited} [T
TRADE DEBTE - urmécursd Mot (Pl s TR0}
Unsscurad
Considersd good 650,363 948,703
Cansidered dostful 130,212 124,722
B4, 575 1,070,428
Provvinion far doubtful dalrts 136,112 (191.72)
[ BT
Long-term loan
Loan - | - Habik Bank Limited 101 500,000 825,000
Lenn - Il - Faysal Bonk Limitad 102 THd.B46 -
vt ity of kng-tem faan (250,000)

250,000
[FE 375,000

Repressnts losn obtained Under comventional banidng kemrs which camies markup at rate of three marths KIBOR +
.75% par anman, payable quartarly with o year grace paricd. The laan is epayabie within fiva year in sixean
anual quarterly inalalimarts commencad from karch 2016, The faclity |8 sacurad againat first part-paasy charge
oL SQUIEDES MOMZAGH ST BN AN BUBENY, Ml By RClns CANon cnel 2 prasent Bnd ftune fxed st of the
compeary.

Chring the period, the Compary abtainad keng tarm loan from Feynal Bank Limited uredar islamie banking tome
which cames merkup el rela of Ihras menihe KIBOR + 0.70% par annum, payebla quararly with twe yasm grace
pariod. The kan |3 repayable within five years 0 len equal semeennual instaliments & commence from March
2020 Tha faciliy i secured sgeirsl firk pari-pessu chargs, marigegs end hypathecslion over all present and fulira
b= aaasks Induding land, bulding, plant and mechinry of the Company.
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CONTINGENCIES AND COMMITMENTE
Sontingancles

Thithe b5 ha shaieg [ te St of contiogenches 2t reportie In e Udihd nanaial sabemants of the Company far
Lhe yoar snded 30 Juna 2017,

Dacambar 31, Juna 30,

v an
Un-suditad) Audiady
(Fupocs It "308)
Commimanis
Curtptanding lotters: of oredit B1,816 118
Ourtntaunding battems of guarantse 411,440 319,808
Gommbtrenta for rentals under [lareh agresments 191 2238
Cammimants in respect of capinl axpandim A ELS 224,505
Hal yeor anded
Ducomber 31, Dacambar 21,
am17 e
— Ut R} ——
CANH AND CARH EGUIVALENTS [Rupasa In 000}
Canh and bark belancaa 127 280 75 3dd
Shart-tsrm barrwinga (520,614 (B11.867)

3833 ____(536,323)

TRANEACTIONS AND BALANCEE WITH RELATED PARTIES

Fated partes <f Ine Campany comprnss of with staff directors
and kay Datale of iane with related parlies during Iha pariod, ere as folow:
Hal yoor andad
Dwostnbar 31,  Decambar 31,
2017 18
— (Un-audmed} —
[Rupasa In 000}
Angocixied Companbes
Sales 1413 7,883
Purchases of goods, maierial and sarvices 285,611 62,308
Ingurance prendm 19,082 14,7682
Ingutarion Haifs mcaived asy 2,350
Renlend sarvizas chergaa pald 4190 8,628
Ranlincams 380 JEr
Merkup samed 5 3
Markup expersa 19,834 [
Commissian on kthar of guarnias 1,967 1,088
Tthar minted portian
Contribution io provident fund B 8,660

Key management parscrinl 11,327 EXE-]




Shabbir Tiles and Ceramics Limited

()
Dot 31, Juste 30,
2017 T
Un-audited) (AudRed)
In 004}
Bulances an ot period f year snd
Tracke debty 1299 4,343
Trage and other payebles 24,881 19,689
Eank balancss 78,798 2,058
Shatt-tern bofrawing H1EI 551,080
Commhments
Outetamaing bettars of credit 21918 1026
‘Outstemding haitsrs of guaranisa I|1ﬂ 307,308
14. DATE OF AUTHORIZATION FOR IS3UE
This Intadim financial was for Bsus on 16 February, 2018 by the Board of
Diractara o Ihe Gompesy.
16, QENERAL
Flgures hive been rourdied off to the nearest thousends (in Rupees).
AR R i ""{T I sy
SYED MASOOD ABEAS JAFFERY WAQUAS AHMED FEROZE JEHANGIR CAWASJ|

Chief Executive Officer Chief Financial Officer Director
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